
Morningstar ranks the 
Utah Educational Savings 
Plan in nation’s top five
“Utah’s 529 plan has long been a favorite of ours 
and remains a strong choice for its low costs, 
flexibility, and tried-and-true Vanguard index funds. 
The plan’s fees are a rock-bottom 0.22% to 0.35%, 
making it one of the cheapest plans in the country.” 

Saving for college the easy way.

© 2009 Utah State Board of Regents  |  August 2009
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Administered and managed by the Utah State Board 
of Regents/Utah Higher Education Assistance Authority

Mailing Address
PO Box 145100

Salt Lake City, UT 84114-5100

Location
Board of Regents Building

Gateway 2
60 South 400 West

Salt Lake City, UT 84101-1284

Contact
Phone: 800.418.2551

Fax: 800.214.2956
E-mail: info@uesp.org
Web: www.uesp.org
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Utah State Board of Education and Utah State Board of Regents 
(2007), Education Pays. Source: U.S. Census Bureau, 2006

Every year, education beyond high school 
becomes more valuable in the job marketplace. 
In the years to come, your children will need 
some form of higher education to get the most 
fulfilling jobs and take care of their families.  

A higher 
education
pays.

Morningstar Investor’s Service, April 2009

High School
Diploma

Bachelor’s
Degree

Master’s
Degree

$31,500

$50,900
$61,300

Average Income for Utah Adults

$25k

$50k

$75k

Are you saving yet?



“For parents saving for their kids’ college, a 529 savings plan still makes sense – as long as it offers good, 
low-risk investment options and doesn’t eat up too much in fees.”

Money names UESP a “Top 3 Low Risk 529 Plan”

Money Magazine, May 2009

The earlier you start saving, the harder your dollars 
work for you. Money you invest when your child is 
a one-year-old will have more than 15 years to grow. 
And, over a longer period of time, you can budget to 
save smaller amounts that will add up in the end.  

Why
start now?

Assumes a 5% annual rate of return compounded monthly and no 
initial contributions. This chart to be used for illustrative purposes only.

Frequently asked questions
What is a 529 Plan?
529 plans are tax-advantaged savings vehicles designed 
to encourage individuals to save for the costs of higher 
education. They were established by Section 529 of the 
Internal Revenue Code of 1986, as amended.

What is the Utah Educational 	
Savings Plan (UESP)?
UESP was created by the Utah legislature for the benefit 
of all Utahns. UESP is a not-for-profit savings plan and 
the only 529 plan sponsored by the State of Utah. 

What can the savings be used for?
Any money you save with UESP can be used for qualified 
higher education expenses: college and university 
learning, technical schools and certain job training.

What if circumstances change?
Say your daughter gets a scholarship or your son goes into 
the military. Maybe there’s a family emergency, or you 

simply change your mind. You can transfer the 
account to another member of the family 

of that beneficiary. You can also withdraw 
your funds anytime. If the money is 
used for anything but a qualified higher 

education expense, in most cases 
you’ll have to pay federal and 
state income tax on the earnings, 
an additional 10% federal penalty 

tax on the earnings, and recapture 
any Utah state income tax credit or 
deduction previously claimed.

Benefits of saving with UESP
Tax-free growth. 
Earnings are exempt from federal and Utah state 
income taxes as long as the money is used for 
qualified higher education expenses, such as 
tuition, books, room and board.

Tax credit for Utah taxpayers. 
Utah taxpayers can claim a 5% tax credit on 
contributions to each beneficiary’s account. Single 
tax filers can claim up to $87 per beneficiary and 
joint filers can claim up to $174 per beneficiary.

Multiple investment options.
With eleven investment options, you can choose from 
age-based or static options.   

Age-based options:•	  Seek maximum earnings 
while your child is young and then automatically 
shift to more conservative investment allocations 
as college grows near. 

Static options:•	  You can also choose from several 
other investment options, including the Utah Public 
Treasurer’s Investment Fund (PTIF), stock funds, a 
bond fund or an FDIC-insured savings account.

Authority (UHEAA), or any other state or federal 
agency. However, Federal Deposit Insurance Corporation 
(FDIC) insurance is provided for the FDIC-insured 
savings account. Please read the Program Description to 
learn about UESP’s FDIC-insured savings account. Your 
investment could lose value.

Non-Utah taxpayers and residents should determine 
whether the state in which they or their beneficiary live or 
pay taxes offers a 529 plan that provides state tax or other 
benefits not otherwise available to them through UESP. 

For more information, 
call 800.418.2551 
or visit www.uesp.org.

It’s easy to start.  
Open an account for free. No start-up fees.  •	

No minimum investment. Open it now even with •	
no balance and save what you can, when you can.  

Enroll online in as little as 10 minutes at 		 •	
www.uesp.org.  

$5k
$10k
$15k
$20k
$25k
$30k
$35k
$40k
$45k

5 Year
Investment

10 Year
Investment

15 Year
Investment

20 Year
Investment

 $20 Monthly  $50 Monthly  $100 Monthly

Early Savings Add Up

Important Legal Notice
Administered and managed by the Utah State Board of 
Regents/Utah Higher Education Assistance Authority.

Read the Program Description for more information 
and consider all risks, objectives, and expenses before 
investing. Call 800.418.2551 for a copy of the Program 
Description or visit www.uesp.org.

Investments are not guaranteed by UESP, the Utah State 
Board of Regents, the Utah Higher Education Assistance 


